
 

 

Weekly Report 
Protracted crude oil and currency weakening 
  

While continued weakness in crude oil price is perceived to be positive for net importer country 
such as Indonesia, weakening of the currency have put a stop to the recent market uptrend. 
Outflow intensified last week, with total MTD reached IDR2.18t. More update on demand post 
fuel hike; negative for 4W, positive for retailer and taxi. Our key theme remains big cap 
defensive counters and the infrastructure sector. Heavy energy consumer such as cement and 
airlines will enjoy positive momentum with crude oil price weakness. 
 

 
Weakening IDR jitters confidence 
After couple of weeks stays in positive weekly return, JCI finally took a hit, down 0.5% last week. In 

regional context, weakness in ASEAN 5 market was relatively modest in the region, excluding 

Thailand which saw a substantial correction, down 5% w-w, mainly driven by continued weakness 

in oil, with Brent touched USD63/barrel last week, the lowest in 5 years. While lower oil price 

should actually be positive for net importer oil such as Indonesia, the expected upward movement 

on JCI had largely been dragged by ongoing IDR weakness, with IDR touched IDR12,700 level, the 

highest since Jun 98 While weakening currency had been a trend which followed any fuel price 

hike in the past, any further weakness from this level can amplified outflow situation in equity 

market. Outflow continues to escalate on the second week of December with another IDR1.37t 

exiting the market, with MTD outflow has reached IDR2.18t, nearly 40% of total inflow in Nov. 

  
The impact on demand from the fuel price hikes starts to show 
To follow up with selected development on several sector post fuel price hike: 

Car sales - Inline with the trend on the 2W sales, 4W also showed weakness in November with 

domestic car sales declined 15% m-m to 91,449 units. Car manufacturers have also prepared for 

further weakness in Dec and started to reduce their unit delivery to dealers.  

Retailers – Generally still show an improvement in November mainly supported by higher 

seasonality toward year end. In November, MAPI enjoyed sales growth of 19%y-y and 1.8% m-m 

with SSSG remains strong at 8%. On the other hand, ACES sales still held up well rose 17.5% y-y 

and 1.5% m-m in November although SSSG were down 1%.  

Transportation - With new tariff adjustment is only made effective by mid Dec (vs fuel price hike 

in 18 Nov), BIRD saw 10% increased on its taxi booking in November. 

  
Two initiations: the leader on its respective segment 

With higher inflation post fuel price hike coupled with weakening of the IDR, Indonesia corporate 

will need to navigate through difficulties in the short to medium term. To preserve profitability 

while maintaining market share, in our view, it is necessary for corporates to have: 1) Strong 

positioning with high market share; and 2) greater economic of scale, which provide the company 

with more flexibility to circumvent cost pressure. The company with these two factors will likely to 

outperform in the medium term. Having said that, we initiate coverage on two companies, which 

we believe possess those two factors: 1)We rated BIRD with BUY and TP IDR10,200 mainly 

underpinned by a) BB’s strong brand equity as the leading passenger transportation in Indonesia, 

b) its aggressive expansion in fleets post-IPO and c) the recent tariff increase post-fuel hikes event 

will offer better profitability in the long-run; and 2)We re-initiated ICBP with BUY and TP 

IDR13,400 as we believe that the company represents a safe shelter in Indonesia’s consumer 

sector. As purchasing power may wane due to a higher cost of living, we think that ICBP is one of 

the most defensive stocks in the market that can weather the challenging macro conditions. The 

company’s defensive characteristics are exemplified by its best-selling instant noodles, which have 

low selling prices and high brand awareness among Indonesian consumers. 
 

The key theme ahead 

 Our key theme remains big cap defensive counters - which are also a play on year-end window 

dressing and positive momentum in the infrastructure sector. As most construction counters have 

already enjoyed substantial runs, the laggard in the sector, ADHI, looks attractive at this level, 

especially since we believe that 2015 will be a better year for construction. With continued crude 

oil price weakness, heavy energy consumer such as cement and airlines will enjoy positive catalyst. 

To play on IDR weakening, INCO is our top preference as: 1)nickel demand is expected to recover; 

2) continuation of export ban and slow development of smelters in Indo and 3)less correlation 

between nickel price and crude oil price. 
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Exhibit 1. Regional weekly performance 
 

Exhibit 2. Regional YTD performance 

 
Source: Bloomberg, as of 12 Dec 2014 

   
Source: Bloomberg, as of 12 Dec 2014 

Exhibit 3. Sector weekly performance 
 

Exhibit 4. Sector YTD performance 

 
Source: Bloomberg, as of 12 Dec 2014 

 
Source: Bloomberg, as of 12 Dec 2014 

Exhibit 5. Average daily transactions 
 

Exhibit 6. Foreign fund flows 

 
 

Source: IDX, as of 12 Dec 2014 
 

 

Source: IDX, as of 12 Dec 2014 
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Exhibit 7. Regional market valuations 
 

Exhibit 8. JCI Valuation 

 
 
Source: Bloomberg, as of 12 Dec 2014 

 
 
 
 
Source: Danareksa Sekuritas, as of 12 Dec 2014 

Exhibit 9. USD/IDR performance 
 

Exhibit 10.  CDS - 5 years 

 
 

Source: Bloomberg, as of 12 Dec 2014 
 

Source: Bloomberg, as of 5 Dec 2014 

Exhibit 11. Danareksa bonds yield index 
 

Exhibit 12. Country risk premium 

 
Source: Danareksa Sekuritas, as of 12 Dec 2014 

 
Source: Danareksa Sekuritas, as of 12 Dec 2014 
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Source: Danareksa Sekuritas 
 

Exhibit 13. Winners within our coverage 
 

Exhibit 14. Losers within our coverage 

 
Source: Bloomberg and Danareksa Sekuritas, as of 12 Dec 2014 

 
Source: Bloomberg and Danareksa Sekuritas, as of 12 Dec 2014 

Exhibit 15. Winners within our coverage (Weekly) 
 

Exhibit 16. Losers within our coverage (Weekly) 

  
Source: Bloomberg and Danareksa Sekuritas, as of 12 Dec 2014 

  
Source: Bloomberg and Danareksa Sekuritas, as of 12 Dec 2014 

Exhibit 18. One week report wrap 
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Exhibit 19. JCI post fuel price hikes 
 

 

            
 
Source: Company, Danareksa Sekuritas 

 

Exhibit 20. Impact of fuel price hikes on 4W demand 
 

Exhibit 21.  Impact of fuel price hikes on 2W demand 

  
Source: Bloomberg and Danareksa Sekuritas 

  
Source: Bloomberg and Danareksa Sekuritas 

Exhibit 22. Impact of fuel price hikes on cement demand 
 

Exhibit 23.  Impact of fuel price hikes on retail sales 

  
Source: Bloomberg and Danareksa Sekuritas 

  
Source: Bloomberg and Danareksa Sekuritas 



 

6 

Weekly Report 16 December 

Exhibit 24. Impact of fuel price hikes on loans growth 
 

Exhibit 25. Impact of fuel price hikes on toll road traffic 

  
Source: Bloomberg and Danareksa Sekuritas 

  
Source: Bloomberg and Danareksa Sekuritas 
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DQM model commentary: 

Last week JCI recorded a negative return of -0.5% w-w dragged down by a massive decline in mining and agriculture sectors. This is inline with our DQM model expectation last 

week. This week our DQM model expects another correction on the JCI as most stocks are expected to record w-w negative return. Despite this, however, our model find that some 

stocks such as GGRM, UNTR, CPIN, and BMTR are expected to record positive w-w return. Overall, this week our model expects a negative performance on JCI. (Please see the detail 

on table above). 


